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Home bargains hard to catch in Costa Mesa

Hovember Tth, 2009, 2:00 am - 24 Comments - posted by Jon Lansner

Ask: $325,000

Insicher Q&4 knows that real estate is a focakiocal business
and that market conditions can vans by ciy and evan
helghiborhoodd.

In that apirit, we went “micra” this week . chalting with IYalana
Torall of Tarelll Realy about whats W — what what's not—
with housing In her specially area: Costa Mesa, Click on
ahoins above of 2 samale orooerties fiom the civ far faroer imaaes anc house detalis |

Us: In general, how does the city market look?

Valerie: The Costa Mesa market is fairly healthy with just under 180 units currently
listed in the Multiple Listing Service: 114 are single family, the rest condos. The
amount of homes for sale under 500,000, which is where there is the highest
dermand, is invery shart supply with anly 22 sindgle family hames far sale. The catch
iz that almost every one ofthem is a short sale and the price listed may or may not
he the price that the lender will ultimately sell for. In fact, many of these wind up
heing "teaser prices" and get bid up. The first-time buyer or lower-priced huyer has
the most difficult time finding a property to even bid on. The hormes over $300,000
— about 30 with the majority located in Eastside Costa Mesa — are sitting out there
with nat a lot of activity. Unless the property truly has something special gaing far it,
these homes tend to linger on the market longer. The homes over $1,000,000 have very few takers in this
market.

Us: Geographically, de any neighborhoods look stronger than others?

Valerie: The Eastside and Mesa Verde areas of Costa Mesa are still the most sought after, mostly due to
what those neighbarhoods have to offer: proximity to Mewpart Beach, and golf courses, respectively, and
larger type homes. These two areas are usually high on buyer's priority lists, and still remain so, butwith the
larger price tags it prohibits many entr-level buyers. With price-to-value being very high on hoth the huyver's
and lender's radar, the central areas, South Coast Metro and Westside have fared quite well. We expectto
zee continued demand inthese areas hecause of their relative affordability.

Us: What are youtelling Costa Mesa sellers?

Valerie: We are telling Costa Mesa sellers notto hecome greedy, under no circumstances. This tactic is not
noing to work, We advise them notto be just a headline reader hecause when a news aricle raves about
there heing "a 10% increase in the amount of homes clasing escron, " this miaht have nothing to dowith
their market. There are still a number of home owners that are having a difficult time with their current
mortganges in Costa Mesa. There could very well be more properties coming on the market within the next six
maonths, shaould the laan modifications not be successful. The appraisals have been a real issue and
unless the home metits an increase in price fram the last comparahle sale, you probably are not going to
getit. Itis my opinion, and the statistics seem to verify, that the lower-priced homes have probably reached
their bottom.



