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Banking on the South Bay

Classic Wisdom Prevails for Local Bankers

By David Whitehead and Brian Simon

The last time Business Insider Magazine chatted with executives from several small- to medium-sized financial institutions in the area we
wanted to see how they were faring in light of what was described as the worst economic crisis since the Great Depression, We didn't expect
the news to be all hunky dory. The sub-prime collapse, subsequent real estate downturn and crippling credit crunch had already wreaked
havoc on the banking industry as a whole, spurring the shocking demise of more than a few once seemingly invincible financial giants. All
indicators suggested that more casualties and carnage were on the way.

So imagine our surprise to discover that the firms and agencies we approached were not only holding their own, but even profiting as a
result of the ongoing woes. Part of the credit went to the South Bay itself, thanks to its appealing location and economic diversity that shields
this region from more severe impacts. But the rest of the kudos went to the institutions themselves, which managed to avoid the worst of
the crisis by engaging in smart Jending practices and relationship-based service.

A year later much has changed, ar least on the surface, with a new administration in power, ec ic stimulus monies flowing into the
system, and Wall Street recovering nicely from its eatlier losses. Both President Obama and leading economists recently declared that the
recession is over, though they admit it may take some time before the ship is fully righted.

Given the recent uptick, one would expect even more rosy reports from our roster of interviewees. Yet while they remained firmly upbeat
about their own prospects, they were decidedly less optimistic about the overall picrure,

Citizens Business Bank

Citizens Business Bank CEO Chris Myers is cautiously optimistic about what's ahead for the economy. “Hopefully, we're botroming out
and rurning a corner;” Myers said. He expressed concerns about events in Europe but noted there are some goods things happening locally.
“Job layoffs are starting to level off" Myers said.

“What goes on in Greece does affect what we do in California in how it affects our trading partners,” Myers said, “If we can’t export as many
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productsicaffects
local companies
involved in
international
trade," Myers said
this causes local
decision-makers
to see things as
more risky.
Chris Myers “Businesses have
grown risk averse. Myers said,“I hear voices
telling me money is tight. Businesses are
unwilling to make substantial commirments
for the future.” Leases are becoming more
short term, Myers noted, adding that
with real estate prices down, negoriations
are being extended. However, Myers also
pointed out that as prices get cheap, it fuels
entrepreneurs to start businesses.“If we can
lease commercial property for nine months
to a year, people are more inclined to start a
business,” Myers said.

“Expect to see more failed banks, bur
not as many as originally predicted,’
Myers said, adding the market will see
more consolidations that are constructive,
but that will likely happen a few quarters
from now. He does expect FDIC-backed
mergers to become less significant.

“There is a lot of money coming off the
sidelines making investments,” Myers said.
“The situation is improved from what it

“Businesses have grown
risk averse. | hear voices
telling me money is tight.
Businesses are unwilling
to make substantial
commitments for the
future.”

Chris Myers, CEQ,

Citizen’s Business Bank
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was,” he added, noting that lower prices
are starting to drive opportunities for both
personal and business investors. Established
businesses with stronger capital bases are
doing better, Myers noted. “Not many 50-
year businesses are going our of business.”

“Necessity driven” products are doing

better, Myers said. Higher end businesses
that rely on discretionary income aren't
doing as well, he added.

This is more of a cyclical problem, Myers
said, pointing to correction in the real
estate market we experience every 10 to15

Continued on page 12
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large corporate headquarters facility or just
a small satellite office, Continental Park has
the solution.

Be part of a professional environment
populated by major companies including
Accenture, City National Bank, Comerica,
Deloitte, Fidelity Investments, John
Hancock Life Insurance, Kinecta Federal
Credit Union, Konami, Medtronic, Merrill
Lynch, Nikon, Northrop Grumman,

The Peace Corps, Prologis, Prudential
Insurance, Rodale Press, Morgan Stanley
Smith Barney, Source Interlink Media and
Wells Fargo.

Work out at the Spectrum Athletic
Club South Bay or 24-Hour Fitness.

Enjoy a movie after work at Pacific
Theatres.

Check out the South Bay’s largest
office/retail /entertainment complex
located along the Rosecrans Corttidor in El
Segundo/Manhattan Beach. Convenient
access to the Metro Rail System, the 405
and 105 freeways. Ten minutes to LAX.

Professional On-Site Property
Management.
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CONTINENTAL PARK

“It’s not just a Location; It’s a Lifestyle!”

Leasing:

Continental Development Corporation

2041 Rosecrans Ave., El Segundo, CA 90245
310.640.1520
www.continentaldevelopment.com
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